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Investment Advice is Neither Given nor Intended

The research views 
expressed herein 
are those of the 
author and do not 
necessarily 
represent the views 
of CME Group or its 
affiliates.

All examples in this 
presentation are 
hypothetical 
interpretations of 
situations and are 
used for 
explanation 
purposes only.

This report and the 
information herein 
should not be 
considered 
investment advice 
or the results of 
actual market 
experience.
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This presentation is intended for professional clients only. 

Exchange traded derivatives and cleared over-the-counter (“OTC”) derivatives are not suitable for all investors and involve the risk of loss. Exchange traded 
and OTC derivatives are leveraged instruments and because only a percentage of a contract’s value is required to trade, it is possible to lose more than the 
amount of money initially deposited. This communication does not (within the meaning of any applicable legislation) constitute a Prospectus or a public 
offering of securities; nor is it a recommendation to buy, sell or retain any specific investment or service. 
The content in this communication has been compiled by CME Group for general purposes only and is not intended to provide, and should not be construed 
as, advice. Although every attempt has been made to ensure the accuracy of the information within this communication as of the date of publication, CME 
Group assumes no responsibility for any errors or omissions and will not update it. Additionally, all examples and information in this communication are 
used for explanation purposes only and should not be considered investment advice or the results of actual market experience. All matters pertaining to 
rules and specifications herein are made subject to and superseded by official Chicago Mercantile Exchange Inc (“CME”), the Chicago Board of Trade, Inc. 
(“CBOT”), the New York Mercantile Exchange, Inc. (“NYMEX”), and the Commodity Exchange, Inc. (“COMEX”) rulebooks or, as applicable, the respective 
Rulebooks of CME Group’s certain other subsidiary trading facilities. Current rules should be consulted in all cases including matters relevant to contract 
specifications. 
CME Group does not represent that any material or information contained in this communication is appropriate for use or permitted in any jurisdiction or 
country where such use or distribution would be contrary to any applicable law or regulation. In any jurisdiction where CME Group is not authorized to do 
business or where such distribution would be contrary to the local laws and regulations, this communication has not been reviewed or approved by any 
regulatory authority and access shall be at the liability of the user. 
CME Group, the Globe Logo, CME, Globex, E-Mini, CME Direct, CME DataMine and Chicago Mercantile Exchange are trademarks of Chicago Mercantile 
Exchange Inc. CBOT and the Chicago Board of Trade are trademarks of the Board of Trade of the City of Chicago, Inc. NYMEX and ClearPort are trademarks 
of New York Mercantile Exchange, Inc. COMEX is a trademark of Commodity Exchange, Inc. 
BrokerTec Americas LLC. (“BAL”) is a registered broker-dealer with the U.S. Securities and Exchange Commission, is a member of the Financial Industry 
Regulatory Authority, Inc. (www.FINRA.org), and is a member of the Securities Investor Protection Corporation (www.SIPC.org). BAL does not provide 
services to private or retail customers. 
Certain CME Group subsidiaries are authorised and regulated by regulatory authorities. Certain of those subsidiaries are required to retain records of 
telephone conversations and other electronic communications for a period of 5 to 7 years where required by certain regulation, copies of which are available 
on request (which may be subject to a fee). For further regulatory information please see www.cmegroup.com. 
Copyright © 2024 CME Group Inc. All rights reserved. 
Mailing Address: 20 South Wacker Drive, Chicago, Illinois 60606 
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Macroeconomic Factors That Influence Copper Prices
1) The Cost of Energy

2) The Chinese Economy

3) Stock Markets

4) The U.S. Economy

5) Housing/Construction

6) Other Economies

7) The Energy Transition

8) Metals Supply
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Copper and Energy Prices 
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Copper Prices Closely Track the Global Price of Crude Oil
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Suez Canal’s Traffic Has Reduced Sharply
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OPEC has slashed production by 3.6 million per day, shipping 
through Suez Canal is down by 67% and Russia’s still at war.  
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The Oil Curve Suggests Traders See Lower Prices Ahead.
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U.S. Crude Producers Have Replaced 1/3 of What OPEC Cut. 
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Crude Inventories Are Slightly on the Low Side
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Product Inventories Are Slightly on the Low Side



© 2024 CME Group. All rights reserved. CME GROUP PUBLIC

Overall Inventories Are a Bit Tight
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Copper and The Pace of Growth in China
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China’s Pace of Economic Growth Influences Oil Prices With a 
Lag of About One Year
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China’s Pace of Economic Growth Influences Industrial Metals 
Prices With a Lag
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China’s Pace of Economic Growth Influences Industrial Metals 
Prices With a Lag
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Since 2008, China’s Debt Levels Have Soared and a Major 
Financial Crisis Has Begun. 
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China’s Debt Levels Have Surpassed Those of the U.S. & Europe



© 2024 CME Group. All rights reserved. CME GROUP PUBLIC

China’s Debt Boom Fuelled a Massive Real Estate Bubble
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Residential property prices are also falling while construction 
activity is falling by more than 10% per year.
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China’s Retail Sales & Industrial Production Have Slowed



© 2024 CME Group. All rights reserved. CME GROUP PUBLIC

China’s Exports and Imports Are Also Falling
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Easy Monetary Policy and a Weaker Yuan May Help China to 
Counter Low Inflation and Slower Export Growth
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Copper and the Stock Market
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Copper versus the S&P 500: Positively Correlated Since 1999. 



© 2024 CME Group. All rights reserved. CME GROUP PUBLIC

How Many Pounds of Copper One Can Buy with S&P 500 Index 
Points. 
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Are Metals About to Outperform Equities?  
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U.S. Equities Look Possibly Overvalued. 
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Dividend Futures Price Little Growth in Earnings in Next 10 Years
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Stocks Diverged From Fair Value After the Fed Began QE4. 
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Copper and The U.S. Economy and Other 
Economies
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Is the U.S. Just in the First Wave of a Series of Inflation Waves? 
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Fixed Income Markets See the Fed Cutting Rates By Around 
150bps Over the Next Two Years. 
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U.S. Treasury Yields Have Plunged Way Below Fed Funds. 
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The Yield Curve Is Often a Great Indicator of the Economy 2Ys 
Ahead. 
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The Correlation Between Yield Curve Shape and Subsequent 
GDP Growth Peaks After a Lag of 2-3 Years. 
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Recessions, When the Happen, Have Begun 10-18 Months After 
the Fed’s Last Rate Hike … And After Yield Curve Inversions. 

Monetary Policy Tightening Cycles and Subsequent Economic Downturns:
Fed Rates Peaked in … Amount of Tightening (bps) A Recession Began in… Lag Time in # of Months Yield Curve Inversion? 

July 2023. 525 ??? ??? Yes
December 2018. 225 February 2020. 14 Yes

June 2006. 425 December 2007. 18 Yes
May 2000. 175 March 2001. 10 Yes

February 1995. 300 Soft Landing N/A No
February 1989. 388 July 1990. 17 Yes
August 1984. 325 Soft Landing N/A No

Source: Bloomberg Professional (FDTRMID), NBER Business Cycle Dating
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The Federal Budget Deficit Is Still Running at 6.5% of GDP.
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Copper and The Housing Market
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Tighter Monetary Policy Has Sent Mortgage Rates Soaring and 
the Number of Newly Issued Mortgages to a 29 Year Low. 
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New and Existing Home Sales Have Fallen But It’s Not Like 2006-
2009. 
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But Building Permits & Housing Starts Aren’t That Bad…
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Low Vacancy Rates Are Preventing a Collapse of Housing. 
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Low Vacancy Rates Are Preventing a Collapse of Housing. 
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Copper and The Housing Market
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The Global Wave of Inflation Has Begun to Recede
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Inflation Fell Rapidly in the Second Half of 2023
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The World Has Been Through the Biggest Policy Tightening 
Since 1981 and Investors Expect Easing in 2024 and 2025. 
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Despite a Reputation as a Left-Wing Populist, AMLO Never 
Interfered with Mexican Central Bank Independence. 
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The Mexican Peso Has Benefitted From Strong Investment Flows 
to Become One of the World’s Strongest Currencies. 
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Copper and The Energy Transition
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Battery Metals Prices Have Crashed. 
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But Trading Activity Has Surged. 
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Lithium Mining Output Has Surged. 
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Lithium Mining Output Has Surged. 
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Copper Supply
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Meanwhile Copper Supply Has Grown More Slowly Than Any 
Other Base or Industrial Metal. 
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